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Notes to the financbl stabnsrts
1. Reporting entity

LAPO Microfinance Company Limited was incorporated in Sierra Leone on 30
October 2007. l ts pr incipal act iv i ty is the provision of micro f inance loans to
business women who fal l  wi thin the target group using a f lexible durat ion
methodology which is one of f ive months, s ix months or eight months as the case
maybe depending on the repayment method required by the customer. The roans
attract monthly interest charge at the rate of 2o/o. The f ive and eight month loan
carr ies weekly repayments character ist ics whi le the six months loan has monthly
repayment character ist ics.  l t  commenced ful l  operat ion in March 2008. l t  is
aff i l iated with LAPO (NGO) and the address of i ts head off ice is 56 John Street in
Freetown.

2. Basis of preparation

(a) Basis of presentation of the financial statement

These f inancial  statements have been piepared in accordance with the basis
of account ing described in note 2 of the f inancial  statements and in the
manner required by the Companies Act Sierra Leone. Detai ls of the
company 's  account ing  po l rc ies  a re  inc luded in  no tes  24 .

(b) Basis of measurement

The f inancial  statements have been prepared on the histor ical  cost basis.
(c) Fundamental  and presentat ion currency

I tems inc luded in  the  f inanc ia l  s ta tements  a re  measured us ing  the  cur rency
of the prrmary economic environment in which the organisat ion's operates
(the funct ional currency),  The f inancial  statements are presented in Leones,
which is the organisat ion's funct ional and presentat ion currencv.

(d) Use of estimates and judgments

The preparat ion of f inancial  statements requires management to make
ludgments, est imates and assumptions that af fect the appl icat ion of
account ing  po l i c ies  and the  repor ted  amounts  o f  asse ts ,  l iab i l i t ies ,  income
and expenses. Actual results may di f fer f rom these est imates.

Est imates and under ly ing assumpt ions are rev iewed on an on
Revrsions to accounting estimates are recognised in the period
estimate is revised and in any future periods affected.

go ing  bas is .
in  wh ich  the

In part icular,  information about signi f icant areas of est imation, uncertarnty
and c r i t i ca l  judgments  in  app ly ing  account ing  po l i c ies  tha t  have the  most
s ign i f i can t  e f fec t  on  the  amount  recogn ised in  the  f inanc ia l  s ta tements  a re
descr ibed in  Note  11 :  lmpa i rment  a l lowance fo r  bad loans .
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